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FORMULAE FOR INTERNATIONAL 
GCSE BUSINESS

Gross profit margin:

Gross profit = revenue _ cost of sales
Gross profit margin = gross profitrevenue  ×× 100

Operating profit margin:

Operating profit =  
gross profit _ other operating expenses
Operating profit margin = 
operating profit

revenue  ×× 100

(continued on the next page)

Turn over
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Formulae for International GCSE 
Business continued.

Mark up:

Mark up = 
profit per item

t per itemcos  ×× 100

Return on capital employed 
(ROCE):

ROCE = 
operating profit
capital employed  ×× 100

Current ratio:

Current ratio = 
current assets
current liabilities

(continued on the next page)

Turn over
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Formulae for International GCSE 
Business continued.

Acid test ratio:

Acid test ratio = 
current assets inventory

current liabilities

_
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Question 1(e)

SGD

Variable costs per unit 0 • 93

Fixed costs 555 • 31
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Question 4(b)

2018 0 • 75

2019 0 • 87

2020 0 • 88


